FMA 12  Finance Project							Name:
Worksheet 1:	Home purchase

My gross income is $_______________. I am currently _______________ (Choose:  single or married)
I qualify for a mortgage of $_________________. (Bank qualifies mortgage loan of 8 times gross income)
Use: mls.ca or realtor.ca to find your home
1. My 3 possible homes to purchase are
(ex. 1 bedroom condo Vancouver $370K  Link: www.mls.ca/sldkhg.33644)









2. My down payment will be ____________% of the cost to buy.   (Choose: 5%, 10%, 20%)

My down payment amount will be $________________

Calculations:






3. My mortgage loan from the bank will be $_________________. This is ___________% of the maximum that I qualify for.

Calculations:






4. The bank I will borrow from is_________________, and I’ll be getting a 25 year amortization 

mortgage loan rate of _______% , for ________years (choose fixed 3, 4, 5, or 10 years).
	Link:
5. My monthly payments for my mortgage will be _____________
Calculations:







6. I will invest my short-term savings for my down payment with ___________________________ (name institution and investment type).

 I expect to get an average return of ________%/a. 

Link:





7. I am starting to save for my down payment at age ________and buying at age _______

My monthly contributions to save up for my down payment will be $_______________

Calculations:
















8. (Stress Test). My fixed mortgage rate renews _________ years from now, and the rate of 

depreciation on the mortgage loan is approx. 2.9%/a. If my loan rate increases by 3%, then my 

new mortgage payments will be $__________ per month. 

Calculations:











9. My income should increase 4%/a, and my new gross monthly income will be $_____________. 

For my budget, my new mortgage renewal payments will be ____________% of my income.
	Calculations:












COMMENT: Do not confuse qualifying with affording. When a bank qualifies you, that doesn’t mean you can afford it. 

10. My home’s initial value is $_____________. It will appreciate at _________%/a. After 25 years, the future value will be $__________________. 

Calculations:








11. If my original monthly payments were used for the entire 25 year amortization, my total financial charge will have been $_______________

Calculations:





12. If the inflation rate is 2.5%/a, then the future value of my home in today’s dollars will be 

$________________
	Calculations:






13. Additional Comments:
Give reasons why you may be over or under budget
Why you chose your fixed rate period?
Why you chose the short term investment type?
